
RECENT OIL COMPANY FINES AND PENALTIES 
In the North Slope Oilfields 

 
Health and Safety 
$1.3 million civil fine.  BP.  January 2005.  Alaska Oil & Gas Conservation Commission had 
originally proposed $2.53 million fine for safety violations at a Prudhoe Bay well accident caused 
by excessive pressure in 2002.  Explosion and fire seriously injured a worker.  The Commission 
said BP put production ahead of shutting down and repairing wells.  BP agreed to pilot feasibility 
study on remote monitoring of well pressure levels for $549,000 fine waiver.1
 
$102,500 civil fine.  BP.  January 2005.  Alaska Oil & Gas Conservation Commission fined BP 
for violating rules drawn up after the well explosion on preventing dangerous pressure from 
building up in Prudhoe Bay wells. 2
 
$6,300 civil fine.  BP.  January 2003.  Alaska OSHA proposed fine for violations of state’s 
worker safety law in failing to protect workers in an explosion that killed a worker.3
 
$67,500 civil fine.  Houston/Nana (owned by Arctic Slope Regional Corporation and NANA 
Regional Corporation).  March 2002.  Alaska OSHA proposed fine to this Trans-Alaska Pipeline 
Contractor for failing to report 142 instances of worker injuries or illnesses from 1999 to 2001.4
 
 
Environmental 
$283,000 in penalties and damages.  BP.  Badami is the oil field closest to the Arctic National 
Wildlife Refuge.  Since BP’s startup in 1999, ADEC issued five compliance actions for Clean Air 
Act violations totaling $283,000 in penalties and damages.  BP chronically violated permits with 
excess levels of carbon monoxide for nearly a 5-year period and high levels of oxides of nitrogen 
for more than a year at a time.5   
 
$150,000 in fines.  BP.  Northstar, the first true offshore oil development in the Alaskan Beaufort 
Sea, began oil production October 2001.6   By the end of its first year of production in 2001, BP 
was fined by ADEC $75,000 in penalties and damages ($35,000 suspended) for operating in 
violation of its air quality permit pertaining to release of carbon monoxide emissions, exceeding 
daily flaring limits, and operating equipment that had not been permitted.  ADEC allowed it to 
operate in violation of its permit conditions under a Compliance Order by Consent until February 
15, 2003, whereupon ADEC issued another compliance order and another $75,000 fine (with 
$35,000 suspended).7  According to the EPA, BP was a significant violator of the Clean Air Act 
at its Northstar oil field in 2005, as well as other Prudhoe Bay facilities 8   
 
$485,000 civil penalty.  ConocoPhillips.  August 2004.  EPA imposed penalties for Clean Water 
Act violations at drilling platforms in Cook Inlet, Alaska.  There had been 470 violations of the 
rig’s National Pollution Discharge Elimination System Permit over a five-year period, and six 
unauthorized discharges of pollutants.9
 
$80,000 civil penalty.  ConocoPhillips.  March 2004. The Alaska Department of Environmental 
Conservation imposed an $80,000 civil penalty for Clean Air Act violations at the Alpine oil 
field.10  High carbon monoxide emissions from turbines at the Central Processing Facility used to 
re-inject natural gas exceeded the air quality permit over a year-long period. 
 



Criminal Probation.  BP.  December 2002.  U.S. District Court found BP had not installed a 
leak detection system that could promptly detect Prudhoe Bay pipeline spills, and failed to 
comply with Alaska Department of Environmental Conservation requirements for best-available 
technology for crude oil pipelines.11  The Court ordered probation conditions allowing the state 
agency unrestricted access to the corporation’s records and oil fields to verify compliance with 
environmental, health, and safety regulations.  This action resulted from a July, 2001 a petition to 
the court submitted on behalf of 77 BP employees.12   
 
$130,000 penalty.  Arctic Utilities Inc. and TDX North Slope Generating Inc.  December 2002.  
ADEC penalty for Clean Air Act violations at Prudhoe Bay power plant.  The company failed to  
obtain air quality permits for installing new emissions sources and constructing upgraded 
facilities for this major source of nitrogen oxides pollution.13

 
$675,000 civil assessments and costs.  BP.  November 2002.  Fine for spill cleanup problems 
with 60,000 gallon Prudhoe Bay pipeline spill ($300,000 waived by ADEC if spent on 
environmental project to increase using low-sulfur fuel use in school buses).14 Crude oil spilled to 
wetlands and leaked through ice cracks to a drinking water lake.15   
 
$300,000 fine.  BP.   June 2002.  BP paid fine for delays in installing leak detection systems for 
Prudhoe Bay crude oil transmission lines.16

 
$412,500  fine.  BP.  April 2001.  EPA reduced the total penalty down to only $53,460 because 
BP voluntarily disclosed violations of the Clean Water Act.   From 1996 to 2000, BP failed to 
properly analyze discharges from the Prudhoe Bay Central Sewage Treatment facility and the 
Endicott and Prudhoe Bay Waterflooding operations.17   
 
$22 million fines. BP.  February 2000.  The federal court ordered BP to pay $6.5 million in civil 
penalties, $15.5 million in criminal fines, and to implement a new environmental management 
program, and ordered five years of probation for late reporting of hazardous dumping down 
Endicott wells.18   
 
$3 million fine.  Doyon Drilling.  1998. This BP contractor pled guilty of 15 counts of violating 
the Oil Pollution Act of 1990 for dumping hazardous wastes down Endicott wells.19

 
$51,000 penalty.  BP.  June 1993.  Alaska Department of Environmental Conservation found 
violations of the state emission standards and the conditions of BP’s Clean Air Quality permit for 
flaring that resulted in black smoke emissions at the Prudhoe Bay Gathering Center 1 processing 
plan; assessed penalty reduced to $10,000.20
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